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SUBJECT: US STEEL SCRAP SALE TO PRC 

1. AFTER A WEEK IN PEKING, MIKE CHASE, PRESIDENT OF 
SCHIAVONE-CHASE CORPORATION, NEW YORK, SIGNED A CONTRACT 
JULY 30 FOR THE SALE OF DOLLARS THIRTY FIVE MILLION (CIF) 

OF US STEEL SCRAP TO THE CHINA NATIONAL METALS AND MINERALS 
IMPORT AND EXPORT CORPORATION (MINMETALS). THE TONNAGE 
WAS IN THE VICINITY OF 350,000 TONS, CHASE INDICATED. 

2. THE SALE IS SUBJECT TO THE ISSUANCE OF A US EXPORT LICENSE 
AND DELIVERY IS TO TAKE PLACE BETWEEN OCTOBER 1973 AND JUNE 
1974. MINMETALS WOULD LIKE TO TAKE DELIVERY IN THE EARLIER 
PORTION OF THIS TIME PERIOD, BUT CHASE HAD INDICATED 

DELIVERY WILL BE TIMED ACCORDING TO WHEN AN EXPORT LICENSE CAN BE 
OBTAINED. 

3. THE NEGOTIATIONS WERE SMOOTH AND AMICABLE, AND BEFORE 
CHASE LEFT FOR HOME MINMETALS INDICATED IT MAY CONTACT HIM 
THIS FALL TO DISCUSS FURTHER SCRAP PURCHASES FROM HIS FIRM. 
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4. CHASE EMPHASIZED HIS DESIRE THAT THIS INFORMATION BE 
CLOSELY HELD AND NOT MADE PUBLIC BY THE USG. 

BRUCE 
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